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Takeaway:

Preliminary PMI data for August underscores the significant disparity between the service and industrial sectors of the U.S.

economy. While manufacturing continues to face challenges and underperform, the larger services sector remains robust and

is driving overall economic growth.
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S&P Global US Manufacturing PMI dropped to 48 in August, S&P Global US Composite PMI dipped slightly to 54.1, a
down from 49.5 in July and missing market expectations of four-month low, from July’s 54.3 but still above the
49.5. This marks the second consecutive month of forecasted 53.5. This marked the 19t consecutive month of
contraction and the sharpest rate of deterioration since expansion, indicating continued growth in business activity,
December, with all five components of the PMI weakening. albeit at a slower pace. The expansion was driven by the
* New orders declined at an accelerated pace, the steepest service sector, further widening the disparities between
since December, leading to the first drop in factory services and the struggling manufacturing sector.
production in seven months, as the output index fell to a * Prices for goods and services rose at their slowest pace
14-month low of 47.8. since June 2020, signaling some relief on the inflation
* Employment growth nearly stalled, posting the smallest front, though input costs remain historically high.
payroll gain since January driven by growing concerns * Future sentiment increased slightly from July’s three-
about outlook. month low, driven by the service sector's confidence,
* Suppliers’ delivery times shortened to the greatest extent which was bolstered by investments in new products,
since February, with input buying by factories plummeting marketing, and hopes for lower interest rates and
at the steepest rate for eight months. inflation. However, the manufacturing sector's outlook
* Inventories rose for the third time in four months, driven remained clouded by uncertainties surrounding the
by weaker-than-expected sales leading to an Presidential Election and future demand.
accumulation of unfinished goods growing to the largest
level recorded in the history of the survey. S&P Global US Services PMI edged up to 55.2 in August from

55, surpassing the anticipated fall to 54. This expansion, just

below June’s 26-month high, highlights the sector’s

robustness and ongoing resilience.

* New orders saw the second-largest rise in the past 14
months, reflecting strong demand.

* Employment dipped after two months of gains, primarily
due to challenges in hiring and replacing staff.
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PROGRAMS AND
SERVICES

NEED TO ACCESS FUTURES
AND OPTIONS MARKETS?

FCM offers a variety of methods for
accessing the derivatives market
and can help choose which is the
best fit for your business. If you're
already ufilizing futures and options,
FCM can provide the liquidity you
need to manage your price risk
efficiently and cost-effectively.

HOLDING EXCESS INVENTORY
IN A FALLING MARKET?

If your company is holding
material that is at risk of declining
in value, FCM can protect the
value of your material while
enabling you to have JIT
inventory. Additionally, this
solution helps raise capital on
your balance sheet.

BIDDING ON A
PROJECT AND NEED TO
HOLD A FIRM PRICE?

FCM can hold a fixed price while
you waif fo hear back about

a contract tender, ensuring

that cost estimates remain
unchanged in the meantime.
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PREFER A FIXED OR

FLOATING PRICE?
°

FCM can provide the pricing terms
you want no matter who sources
the material. The details of the
contract are not disclosed, existing
supply chains are not interrupted,
and it can be as simple as issuing
a purchase order.

WANT TO CAP YOUR
PURCHASE PRICE, OR LIMIT
YOUR DOWNSIDE?

Partnering with FCM can
enable you to reap the benefits
if the market moves favorably
but protect you if the market
moves unfavorably. FCM will
give you the option to buy or
sell at a price only if it's better
for you in the future.

NEED HELP PROTECTING
VALUE WHILE IMPORTING
MATERIAL?

FCM can help manage price risk
while your material is in transit,
ensuring that you are not holding
mispriced material by the time the
material arrives at its destination.

NEED TO MEET ESG
MANDATES?

FCM can supply and retire
voluntary carbon offset credits
on your behalf, as well as
consult, advise, and execute
carbon neutrality strategies.
FCM is a member of all the
maijor registries and sources
offsets directly from project
developers all over the world.
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