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Housing Market

Takeaway:

One of the major themes for 1H24 is the reset in expectations away from a swift succession in interest rate cuts and towards
sustained “higher-for-longer”. Unsurprisingly, the housing market continues to be the most acutely impacted and the data has
softened as mortgage rates rose since January. Taking a step back, underlying demand for housing appears stable with the
starts/permits pipeline above the 2019 average, but affordability will likely remain a headwind in the 2" half of 2024.

In April, both Housing Starts and Building Permits, underperformed Housing Starts (white) & Building Permits (blue)
against market expectations for the second consecutive month.

- Starts rose by 5.7%, versus a forecast increase of 8.6%. This was up
from March’s downwardly revised -16.8% to an annualized rate of
1360k. Notably, starts for buildings with five or more units surged by
31.4%, while single-family units decreased by -0.4%.

- Permits declined by -3.0%, an improvement from March’s -5.0% but
below the forecasted 1.6% growth. This brings the annualized rate to
1440k, down from March’s 1458k. This marks the lowest level of
permits since December 2022 and is the second consecutive drop.
Notably, single-family authorization fell by -0.7% to an eight-month low
of 9770k, while buildings with five or more units slumped by -7.6%.

For May, the NAHB Housing Market Index fell to 45, the lowest in four
months, down from 51 in April and below market expectations of 51. 2019 2020 2021 2023
This marks the first decline in builder sentiment since November 2023, (Seaiasepleiy=isylvC e iy Na

attributed to mortgage rates consistently above 7% for the past month.  New (white) & Existing (blue) Home Sales
The index for current sales conditions fell six points to 51, the sales
expectations component for the next six months dropped nine points
to 51, and the measure of prospective buyer traffic decreased by four
points to 30.

For April, Existing Home Sales fell by -1.9% to an annual rate of 4.14m
units, the lowest in three months. This compares to an upwardly
revised 4.22 million units in March and forecasts of 4.21 million.
Similarly, New Home Sales declined by -4.7% to an annualized 634k,
coming in well below projections of 680k. March was also revised down
to 665k.

The drag in housing is likely the result of a steady increase in mortgage
rates from early-March, through the end of April coupled with limited
supply. However, as of the week ending May 17t, MBA Mortgage
Applications rose by 1.9%, following a 0.5% increase the previous
week, marking the third consecutive week of growth. This increase
aligns with the decline in the MBA 30-Year Mortgage Rate, which fell
to 7.01% in the same week, reaching a five-week low, as hopes for
lower inflation reduced long-term Treasury yields.
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PROGRAMS AND
SERVICES

NEED TO ACCESS FUTURES
AND OPTIONS MARKETS?

FCM offers a variety of methods for
accessing the derivatives market
and can help choose which is the
best fit for your business. If you're
already ufilizing futures and options,
FCM can provide the liquidity you
need to manage your price risk
efficiently and cost-effectively.

HOLDING EXCESS INVENTORY
IN A FALLING MARKET?

If your company is holding
material that is at risk of declining
in value, FCM can protect the
value of your material while
enabling you to have JIT
inventory. Additionally, this
solution helps raise capital on
your balance sheet.

BIDDING ON A
PROJECT AND NEED TO
HOLD A FIRM PRICE?

FCM can hold a fixed price while
you wait to hear back about

a contract tender, ensuring

that cost estimates remain
unchanged in the meantime.
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PREFER A FIXED OR

FLOATING PRICE?
°

FCM can provide the pricing terms
you want no matter who sources
the material. The details of the
contract are not disclosed, existing
supply chains are not interrupted,
and it can be as simple as issuing
a purchase order.

WANT TO CAP YOUR
PURCHASE PRICE, OR LIMIT
YOUR DOWNSIDE?

Partnering with FCM can
enable you to reap the benefits
if the market moves favorably
but protect you if the market
moves unfavorably. FCM will
give you the option fo buy or
sell at a price only if it's better
for you in the future.

NEED HELP PROTECTING
VALUE WHILE IMPORTING
MATERIAL?

FCM can help manage price risk
while your material is in transit,
ensuring that you are not holding
mispriced material by the time the
material arrives at its destination.

NEED TO MEET ESG
MANDATES?

FCM can supply and retire
voluntary carbon offset credits
on your behalf, as well as
consult, advise, and execute
carbon neutrality strategies.
FCM is a member of all the
maijor registries and sources
offsets directly from project
developers all over the world.
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