Flack Metal Bank | Technical Report July 10, 2023

Flash Report - Hedge Funds Reduce Bearish Bets on US HRC to Lowest Level in 32 Months

Money managers have significantly decreased their bearish
bets on COMEX US HRC contracts, reducing their net short FM][B[K
positions by 1,410 contracts (equivalent to 28.2k short tons) g
to reach 716 contracts (14.3k short tons). This net-short
position is the least bearish we have seen in nearly three st T Ty donsd T e
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positions since January 2022. Additionally, money managers 5,00 T HHHITH i |

have displayed a modest bullish sentiment, increasing their H Mt

long-only positions to the highest level since October 2020. 111

Money managers' open interest, as a proportion of the
overall US HRC futures market, has declined to 1.5% from a
peak of 27% in February 2022. Despite this decrease in :
participation by money managers, the total open interest A k21 oct-21 Jan22 Apr-22 Juk22 022 Jan23 Apr-23
has remained steady between 20-30k contracts (equivalent HRC Money Manager Longs  mmmm HRC Money Manager Shorts  ——HRC Money Manager Net
to 400-600k short tons), indicating that other market
participants have either entered the market or increased
their activity.

With money-manager positions now relatively neutral,
speculators have ample flexibility to take positions in either
direction.
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